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AUDITOR'S REPORT

TO TIIE SIIAREHOLDERS
OF

SIMTEX INDUSTRIES LII{ITED

We have audited the accompanying financial statements of Simtex Itrdustries Limited which
comprises the Statement ofFinancial Position as at 30 June 2018 and the rclated Statement ofprofit
or Loss and Other Comprehensive Income, Statement of Changes in Equity, Statement ofcash Flows
for the year then ended and a summary of significant accounting policies and other explanatory notes.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Intemational Financial Reporting Standards (IFRS), the Companies Act 1994, the
Bangladesh Securities and Exchange Rules i987 and other applicable laws and regulations, This
responsibility includes designing, implementing, and maintaining intemal control rclevant to the
pr€paration and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are aeasonable in the circumstances.

Auditor's Responsibility

Our responsibility is to exp.ess an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the International Standards on Auditing (ISA) applicable in
Bangladesh ensuring the provisions of the (6{m q'E{, )bbs ()bb8 Tc{ )ri!. qttD (Companies
Act, 1994), the Financial Reporting Act,2015, Securities laws and other relevant laws. Those
standards requirc that we comply with the provisions or professionalisms or practices or ethical
requirements ofthe Intemational Standards on Auditing (ISA), system of quality control requircment
ulder the Intemational Standard on Quality Control (ISQC), the code of Ethics for professional
Accountants and other relevant standards and pronouncements as applicable in Bangladesh. We also
plan and perform the audit to obtain reasonable assurance whether the financial statements arc free
from material misstatement. An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risk of material misstatement of the financial
statements, whether due to fraud or error. Irl making those risk assessments, the auditor consideN
intemal control relevant to the entity's preparation and fair presentation ofthe financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressiDg an opinion on the effectiveness of the entity,s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.
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We believe that the audit evidence wc have oblained is sufficient and appropriate to provide a basis
lir our audit opinion.

ln our opinion, the tlnancial statcments prepared iD accordance with International Financial Repo{ing
Srandards (IFRS). the Companies Act I994. the Bangladesh Securities and Exchange Rules 1981 aDd
odrer applicable laws and regulations give a true and fair view ofthe state ofthe company's affairs as
at 30 Jnne 2018 and of the results of its operations and its cash flo*,s fbr the year then ended and
comply Nilh the Bangladesh Securities and Exchangc Rules I987, the Companies Act 199:1 and other
applicable laws and regulations. HoNever. conpliaDce and documentation process Dccd bc
srenglhened further.

We also report that:

(i) We ha\'e obtained allthe infoflnation and explanations which to the best ofour knowledge and
beliefwere necessary ior the purpose ofour audit and made due verification thereol

(ii) ln our opinion, proper books ot'account as required by law havc been kept by the compan) so
far as il appeared fiom our examination of thosc books and proper returDs adequate tbr the
pnryose olouraudit have been received;

(iii) The Company's Stalcment of Financial Position and Statenrent of Proflt or Loss and other
comprehensive Income and its statements of Cash Flows dealt \\ith b-v thc report ir( in
aereenlent wilh the books ofaccount and returnsi

(iv) The expenditurc incurrcd \\'as lor the purpose ofthe cornpany s business:

Dhaka
Dated: October 27, 2018

?,;,o-u
Pinaki & Company
Chartered Accountants
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Sintex Industries Linit€d

Statement ofChanges in Equity
Fo. the ve ended 30 June 20I8

Simtex Industries Limited
Statement ofChrnges i! EquitY

For the yeu eDded 30 June 20I 7

PARTICULARS
Capiral Earnings

1131,n.. x\.f 0l 0r r0l, t99.250.000 100.000.000 88i.359 1.42t.2ji.9t1

sh.'r Dlrid.nd k$Lcd tl0%l 59_925.000

cNh Drvrdcnd lssu.d (2'r;l (11.985.000) (11,985,000)

Addilion rlornrg lhe yed (94r.526) (r.|l.516)

Nel l']rolil during the yexr r.16.251.768 1,r6.254,768

BalAnce as on 30.06.2018 659,175,000 300.000,000 103,663,899 (5.r,t67) t92,7?2,11{ 1,555,562,166

PARTICULARS
Surplus Iartrings

Bala..e is on 01.0i.1016 l0:.668_899 9.?21.!lt5) 196.798.488 r,368,246,302

Slocl Drvidend hnEd (2%) I l_?50.000 (l r.750,000)

adh Divldend Issucd (20%) I I 1r.i00.000) tr.500.000)

Aldinon.luri|8thc)car 20.608,'1{4 20,401i,.14.t

\cr l}oril duinrg lhe l.ar 150,8?9.178 t50,8r9, r7rl

Balance as on 30.06.2017 599,250,000 t00,000,000 101,668,8r9 887,359 414,427,666 '\ ,422,233,921

lhclrncrcd nolcs ibnn aD intceralpan ollhcsc ilancialstalcnrents.
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Simtex Industries Limited

Statement of Cash Flows
For the yeax ended 30 June 2018

PARTICULARS

C.sh lflo\ from OperatinC Activities:
Cash Collcclion Ironr Turnolcr & Others
( dsh I']aid 10 Supplie6. Emplo)cc & Othcrs

Casb Cennrate{l from Operation

\et Cash no{ from Operaling Aclir ities:(A)

Cash Flows from ln!esting Activitie!:

Recei\ed tiom lnleresl. d l)i\idend lncome
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I']alntnr Jir Cdpilr}l Work in lrrogrcss

l{e.ei\cd lion disDosal olPrcpcr) Pidrl & [quipnrcnt
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I'a)nrcDr.lClsh Di!idend
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\.'.1 Shon I.nn l.oan Ite.ei!.drP.)mcnl
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( dsh & C.tsh cqui\dlcnis at thc bcgiDnine ol lhc )clr
l'orcrgn E\chan8c (iain/(l-os)

(llosing Cash & Cash equivalents at the end ollhe year

\ei operxting cashflows per share (NOCFPS) (Rc(ated)

1,3.10,483.982

1,178.677

(62,r 23.r6r)

{156,871.J26)
2i9.630_9t2

________!?{1!i!e
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261.2.2.t61

62.391.121
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239,630,9r2

4.36
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Mrnaging Director
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Simtex Industries Limited
Notes to the Financial Statcmcnts

For the year ended 30 June 20111

SICNIFICANT ACCOUNTINC POLICIES AND OTHER MATERIAL INFORMATION:

1.01 Lcgal form ofthe Enterprise:

'lhe company namely Simlex lndustries Limiled was incorporated as private limited company with the
issuancc of certificale ol incorporation beariDs no.C-67017(4539)i2007 daled Ma! 29. 2001 b) the
Itesrslrar of.loinr Stock Companies & ainns. SLrbsequenll] lhe compan) has been convened inro Public
Limired Company in 201:. Thc Compan) was lisred with Dhaka Slocli Exchange Limired (DS[,) and
Chi(agong Srock Exchanges (CSE) in 1015.

1.02 Registered OlTice ofthe Companyl

Regislered Ofiice ofrhe Company is located at Khagan, Birulia. Savar. Dhaka. Bangladesh.

1.03 Principal aclir iries and nalure of the businels:

I'he principal activities and naturc of lhe business of the company is to carry oi a Dyeirg &
Conning wiirding ol selving thread.

\IC \I FI( AN'1 A( ( OT NTI\C POLICIES:

Bnsis of Preparalion ofFinancial Statements

l_he lrinancial Slalements ol lhe Compan) are prepared on a going concen basis undcr historical cost
convention and in accordance \\ith the lntemational Accounting Standards (1AS) and International
Frnancial Reporting Starldards (IFRS). rhe Companies Act 199,1. the Securities Exchange Rules 1987 and
.ther applicatrlc laus & regulalion in Bangladesh

2.{ll (;oing Concern:

lhis Tlnancial starcmcn! has been prepared ()ll the assunrPlion thal rlre enlhy is a goiDg concern and sill
conrinlrc its buslness lor the lineseeable iuture. Hence. ir is assunred lhal lhe enlity has neilher the intenlion
nor the need to liquidarc or cunail matcrially thc scalc ofits operation.

The compan) has adequale resources to conrinue its operation for the foreseeable firturc. As such. thc
dhcclors intended lo adopl lhe going coDcern basis is preparing the financial stalemenls. The currenl crcdit
facilities and resources of the company provides sufficieni fund io meet the present requiremeDis of its
existinc business.

2.02 Chargcs in Accounting Policies & Estimates:

I hc preparation of thesc 1'lnancial statements is in confoflniO with IAS/lFIiS \\,hich require managenrenl
to make iudSmenls. estimaies and assumprions that aifect the application of accourtilg policies and thc
rcfoned amounts of rssels. liabilities. iDcome and expenses. Estimates and undcrlying assumplions are

rc\,lcwed on an ongoing basis and used ibr accounting ofcerlain tcrms such as provision for expenses and

dcprcciation.
lhe conlpan) has presenled palment of llnanciai expenses under lhc head ofFinancial adivities irslead o1'

Operaling activilies and rearranged the Ilgure olprcvious year. As nel rcceivedrpaymenl of long renn and
short tefln loan are presented under F'inancial act;yities, the manageDrent thinks that it is nrorc appropr atu'

to presenl payment offinancial expenses under Financial activities raiher than Operating acti\ itics.



2.04 Property, Plant, Equipment and Depreciation:

All Propeny, PlaDt and Equipment are stated at cost less accumulated depreciation excepl l-and and land
developmcnt as per IAS-16 Propefiy, Plant and Equipment"-'lhe cost ofacquisition ofan as\et conrnrisei
of its purchase price and any direcrly atiributable cost of bringing the asset 1o its working condilion for its
intended nse inclusive ofinward lieight. duties and non- refundable taxes.

lhe compan) recognizes in the carryirig amolrnt ol-an ilem o1-propeny, plant and equipment the cosi of
rcplacing pal1 ol such an ilem when thal cosi is incurred if it is probable ihat ihe future economic bcncllt
ernbodied wilh the itenr will flow ro and the cost ofthe ilern can be measured reliabl). Expenditure incurred
aRer ihc assets have been put into operation. such as repairs and mainlenance is normalll charged off as

revenue e\pcrdirure in ihe year in which il rs incun'ed.

Depreciation has been charged or Property. Planl and Equipment under reducing bajance meihod and
depreciation has been charged on addition ofassets during the year \yhen i1 is pu1 in to available for usc.

'lhe annual rates ofdepreciation applicable to the priDcipalcateSories offixed assets are:

Kind of assets

2.03 Cash Flow Statement:

Caslr flo$ staiernent is prepared in accordance with IAS-7
liom the operating activilies have beeD presenied under
Paragraph 19 of IAS-7 which provides that "Enterprises
Operating Activities Using the Direct Method".

Land & Develop cnts
Building & Fabricated Shade
Plant & Machinery
'Irolle),

Cas and Elecirical I-inc
Electrical Equipment
Spare pails and Tools
Transpoft & Vehicle
Oftlce Equipment
Furniture & Fixture
Shade Book
hri. Panton Book
Air Condition
Crockery
Software

Simtex Industries Limited
Notes to the Financial Statements

For the year ended 30 June 2018

"Statement of Cash Flows" and the cash flow
direct method oolsidering the Fovisions of
are EncoLrmg€d to Report Cash Flow From

b)
c)
d)
e)
1)

c)
h)
i)

.i)
k)
tj

n)
o)

Rat{r of Depreciation

0%
l0%
t0%
10%
l09uo

t0%
109/o

t0%
104/.

l0"i
l5%
l5%
t0%
l0%
200/a

2.05 Revaluation ofProperty, Plant and Equipment (Lnnd):

Land of the company rvas revalued and certified by the valuer lvl/S Ata Khan & Co. Chartered Accountants
in theh valuation repot dated December 3 1 , 20 12 and accordingly accou t for by the company. The Board
of Directors of the company has approved the valuation report to incorporate in the accounts dated
Decembcr I l, 20 i2.

Pa8e 8



Simtex Industries Limited
Notes to the Financial Statements

for the year ended 30 June 20i8

2.06 Iov€stment in Securities:

Inveslnenl in quoted shares is iDitially recognized at cost plus transaction costs that are directly atrributable
1o the acquisition of the shares. After initial recognition. investment ;n quoted shares has bccrt revalued dt
inarket vahe at reponing da1e. Net of Lrnrealized gain and loss has been recognized in the starement of
Prol'jl & Loss and odrer Cornprehcnsive Income.

2.07 Revenuc Recognition:

ln coDpliance lviih the requirements ol]FRS - 15 Revenue from Conracts with Customers, reveDue lrom
receipts from custoners against sales is recognized when prcducts are dispatched to customers. that is.
when thc significaDt risk and re$ards of ownership have been transferred to the buyer, recovery of thc
consideration is probable, ihe associated costs and possible retum ofgoods can be esrimated reliably.

2.0S lmpairmentl

I. accordance lvith the provision of "1A5,36" ImpairmeDt ofAssets rhe caryiDg amount of non i'lnancial
assets other lhan inventories are reviewed to delennine whether there is any indicarion of impainnenl. No
such indication of impahment has risen till the date ofaudii-

2.09 Financial Instrument:

D€ril'atiye

According to IFRS-7, "Financial Instrumenrs Disclosurei the company was not a party to an) derivative
contract (tlnancial instruments) al dre Balancc Sheet Dale, such as forward exchange contracts. currenc)
s\\'ap agreement or coniract to hedge currency exposure relaied to import ofcapital tnachinery to bc lcascd

Non-DerivatiYe

Non-derivative financial instruments comprise of accounts and olher receivable, borowiDgs and other
payables and are shown at transaction cost as per IAS-39 "FinaDcial Instruments: Recognition and
Measuremenl".

2.10 Valuation of Current Asselsl

Accounts Receivablc:

These are carried forward al their original invoiced value amount and represents net realizable value.
Management considered thc cntire bills rcceivable as good and is collectable and therefore. no amount \yas
provided for as bad dcbl in the current year accounts.

Inventoriesi

ln compliance with the requirements ofIAS 2 "Inventories" & with Schedule XI Part-ll ofthe Companies
Act 1994, the Inventories have been valued at Cost or Net Realizable value whichever is lower, which is
consistent with the previous year practice. Net realizable value is based on estimated selling price in the
ordiiary course ofbusincss less any fuflher cost expected to be iDcurred to make ihe sale.



Simtex Industries Limited
Notes to the Financial Statements

For the year ended 30 .lune 2018

2.1I Creditors and Accrued Expensesl

Liabilities are recognized for amounts to be paid in the future for goods and services receiled \r,hether or
not billcd b) the supplier.

2.12 Employee Benefit Plan:

The CompaD) has Contriburory Provident Fund plan lvhich contribute borh emploler & emplo)ee an equal
amount. The company has introduced Worken Profit Panicipation and Welfare Fund (WPI'F') for the
employees and made provision @59'o on net profit before Tax accordingl).

2.13 Numb€r of Emplovccs:

Duflng the year under re,rieu. the number oi empioyees slands at 691 and each Emplo)ee has been
rcccivrng minimun remlrneralion ofTk. j!.300,: and above per month. There \{as no parl-tinie emplo}ee in
the Cornpan], during the Year under audit.

2.1,1 Cap:rcitv Lrtilization:

Tolrl Pmduction Canacitv in Cones
CaDacit! t itiliTalion in Cones
CaDacilv t ltiliTation for the vear

2tt1:2014 2016:2017
Cones Cones

37.500.000 37.500.000
27,886,292 27,464,768

'74,36Vo 73.240/.

2.15 Capital €xpenditure commitment:

There lvas no capital expenditure commitneni dLrring the !ear.

2,16 Related party disclosure:

Related prrr- is considered if the par!- is related io the conlpanr' and exerts signil'icant influence oler the
da) ro da) lransaclions of the subjecl gain as per IAS 24 Thc tbllowil1g rclated pany iransactions have
been appeared during the ),ear.

2,17 Event after the Balance She€t Date:

As per IAS-10 "Event after the Balance Sheet Date" are those event favorable and unfavorable, that occLr
belween the end ofthe reporting year and the dale when the financial statements are authorized for issue.
Subsequent to the Statements of Financial Position date, the Board of Directors in their meeting held on
Ocbber 2 7, 20 I 8 recom meDd 5% cash dividend and I 5 % slock d ividend 10 existin8 shareho lders held at

record dalc for the ycar ended 30 Junc 2018. I'he dividend proposal is subject to shareholdem'
the fonhcoming Annual General Mceting.

NAME TYPE OF TRANSACTION AMOUNT (TK.)

Mr. Md. Siddiqur Rahman Remuneration and Board MeetinA Fees 630.000

Mrs. Mahluza RahDran
Remuneration and Board Meeting Fees

630,000

Mrs. Hafiza KhaDam
Remuneration and Board Meeting Fees 8t0.u0t)

Mr. Md. Ensan Ali Sheikh
Remuneration and Board Meeting Fees 780.000

N1! lizTai Kumar Nandi Board Meeiing Fees 10,000



Simtex Industries Limited

Notes to the Financial Statements
For the year ended 30 June 2018

2.1 I Functional and Presentrtional Currcncy:

Realizalion and payrenis in foreign currenc) are converted into the local currency al the rate ofexchange
prev,rilirg on the dare of receives and paymenls respectively. as such any gain or loss arisen out of
Iransaclions in foreign currency is charged 10 ihe related items as per IAS-2l.The llnancial siatements arc
prepared in Bangladeshi Taka $hich is the Company s functionai currency.

2.19 Taxationl

I'rovision for Taxation:

Provislon for cu entincometaxhasbeenmadealtherateofl5%onbusinessincomeandtarpro\i\loron
other income as prescribed in the lncome Tax ordinance, 1984 on the accounting profil made by the
Compan), in compliance wilh IAS-12 _1nco 

e Taxes".

Def'erred Tax:

Del'ened tax is provided for all remporary diifercnces conrprising between the 1ax base of assets and
llabililies and their carrying amounls in financial slalements in accordance with the provision of 1AS-12.
During the year rhe Company has .ccognized tbr Dcfcrrcd Tax as pcr provision of IAS- 12.

2.20 Borrowing Costl

Borrolvir1g costs that are not direqly atrribulable to thc acquisition. construction or production olquaiifying
assets are recognizcd in profii or loss using efflcrive intercst mcthod. Borrowing cost incurred againsl loan
Ior e\pansion ofprojecr has been capitalized under effective interest rare nethod as per IAS-23 Borro$ing
Cosl .

2.21 Earnings per share:

The company calculales EarniiS per Slrare (EPS) ii accordance with IAS-S3 Earning per Share". The
Eaming per sharc has been calculaled using weighted average melhod.

Bnsic Earningsr This represents earnings for the year altribuiable to ordinary shareholders. As therc was no
preference dividend. monetar), interesi or any exira other ordinary ilerns. The net profit after tax for the tear
has considered as fully attribumble to the ordinnry shareholders.

Weighted average number of ordinarJ shares outslanding during the year: Ihe basis of computation
of rurnbcr of shares is in line wilh the provision of IAS-33: Eamiigs per Share. Therefore. dre loral number
of shares oLrislandirrg at the end of lhe year multiplied by a time wcighting factor which is thc numbcr of
da)rs thc spccillc shares were oulstanding as a propoflion oftolal number ofdays in the year.

Dilut€d Earning l'er Sharer Dilurcd FIPS is calculared iflhcrc is any conlmitment for issuarcc ofcquit)
shares in foreseeable future. i.c.. potentiai sharcs. without inflow ofresources ro the Compan) against such
issue. This is in compliance \r.ith lhe requirement of IAS-31. As lhe compan) has no dilutive porential
urdin..n .lrare.. .o dihled e"rn.np. Der .h.re. $a. nor cxlculired. 

ZG//7a"\'\\
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Simtex Industries Limited
Notes to the Financial Statements

For the vear ended 30 June 2018

2.22 Responsibilily for preparation and presentation offinancial statements:

The company's rnanagernent and the Board of Directors are responsible for the preparation and presenhlion
of Financial Slalements as per section I8l ofthe companies AcI 1994 and the corpomte covemance
guideline provided by Bangladesh Securities and Exchange Commission (BSEC).

2.23 Authorization date for issuing Financial Statements:

The financial stalernents \\,ere authodzed by the Board of Directors on ocrobcr 27. 2018.

2.2.1Components of the Finrncial Statements:

According to IAS I 'Prcscnration of the Financial SBlemenls dre complete ser of financial stalemenl
includes the followirg componenls:

a) State ment of F inancial PositionasatJunel0.20lS.
b) Slatemenr of Profit or Loss and other CompreheDsire Ircome for the year ended June 10. 1018.
c) Stalemenl ofChanges in Equity for the year ended June 30.2018.
d) Statenrenl ofCash Flows for lhe year ended June 30.2018.
c) Explanalory notes to the finaDcial sratements.

2.25 Comparative Information

Comparalive iiformation has been disclosed as requhed by IAS 3,1i'lnterim Financial Reporting' ln
respect ofthc previous year for all numedcal information in the current flnancial statements.
Narrative and descriptive infornration for comparative information havc also bcen disclosed whenever
ii is relevaDt for understanding ofthe current year's financial staiement.

2.26 Ceneml:

il The figure has been rounded ofl to the nearest taka.
ii)ThelinancialStalenren6havebeenpreparedcoveringoneyearfiolnluly0l.20lTloJune30.20l8.
iii) lo facilitare comparison. ccrtaln relcvant balances pefiaining to the previous year have been rearanSed

or re-stated or reclassified whenever considered necessan to confonn to cLrrrent year presenlntion.
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Simtex Industries Linited
Nore to th. Finrncinl Statcncnt
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Simtex Industdes Limited
Not. lo the Financial Sraiemetrt
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